Haringey Council
Agenda Item

Audit Committee On 3 February 2011

Report title: External Audit Plan 2010/11

Report of: Director of Corporate Resources

Signed: ’jw 2 AS / / / /f

Ward(s) affected: All Report for: Decision

1. Purpose

1.1To inform the Committee of the external audit plan for 2010/11 proposed by Grant
Thornton and to agree the audit fees.

2. Recommendation

2.1 That the Committee approves the proposed audit plan and fees for 2010/11.

Report authorised by: Kevin Bartle — Lead Finance Officer

Contact officer: Kevin Bartle - Head of Corporate Finance
Telephone 020 8489 5972

3. Executive Summary

3.1 The proposed audit plan for 2010/11 sets out the work that Grant Thornton, the
Council's external auditors are proposing to carry out in discharging their




responsibilities to provide an opinion on the Council’s financial statements and to be
able to provide an opinion on the value for money arrangements the Council has in
place.

3.2 The plan also includes the proposed fees for the audit of £505k and an estimate of
the fees for grant certification of £90k which are equal to the indicative figures
provided originally to the Audit Committee in March 2010.

3.3 The proposed plan has been discussed with senior officers of the Council and it is
recommended for approval.

4. Reasons for any change in policy or for new policy development (if applicable)

4.1 None.

5. Local Government (Access to Information) Act 1985
The following background papers were used in the preparation of this report:

5.1 None.

6. Background

6.1 The content of the work in the external audit plan is proposed by Grant
Thornton on a risk based approach to audit planning and reflects national and
local risk issues. The outputs from this are contained on page 13 of their plan
and include appropriate reporting back to Members on completion of the work.

6.2  The key risk areas highlighted in the proposed audit plan include:

Accounting under IFRS

Financial performance pressures

Revaluation of fixed assets

Use of estimates and judgements

Valuation of Council dwellings

Alexandra Park and Palace Trust — consideration of group accounts
consolidation

6.3  The fees charged by Grant Thornton are for the work they carry out for the
statutory audit, Value for Money assessment, review the Annual Governance
Statement, the Whole of Government Accounts consolidation pack, the
certification of grants and claims and review of the work the Council
undertakes on the National Fraud Initiative.

7. Recommendation

7.1 That the Committee approves the proposed audit plan and fees for 2010/11.
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